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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 5

77 WEST JACKSON BOULEVARD 
CHICAGO, IL 60604-3590

REPLY TO THE ATTENTION OF:
SR-6J

JUL19W

Mr. Leo Brausch
Brausch Environmental, LLC ^
5318 Alexa Road
Charlotte, North Carolina 28277-0518

Re; Approval of Reduction in Financial Assurance for Operable Unit 2 
Lake Calumet Cluster Site, Chicago, Illinois

Dear Mr. Brausch:

By way of this letter, the U.S. Environmental Protection Agency (EPA) formally approves your 
June 15, 2018 request to reduce the financial assurance requirement for Operable Unit 2 (OU2) 
of the Lake Calumet Cluster Site in Chicago, Illinois. Because a significant percentage of the 
Remedial Investigation/Feasibility Study work under the OU2 Administrative Settlement 
Agreement and Order on Consent is completed, EPA is approving a reduction in the amount of 
financial assurance from $1 million to $ 674,113. Attached is an EPA memorandum containing 
a breakdown of the estimated remaining costs to complete the RJ/FS work.

If you have any questions, please contact me at (312) 886-6151 or by e-mail at 
kolak.shari@epa.uov.

Sincerely,

Shari Kolak
Remedial Project Manager 
Superfund Division

Enclosure

cc; Susan M. Franzetti, Esq. us EPA RECORDS CENTER REGION 5

553342
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION V

DATE: July 11, 2018

SUBJECT: Recommendation for Reduction in Financial Assurance for the Lake Calumet Cluster Superfund 
Site, Chicago, Cook County, Illinois

FROM: Shari Kolak
Remedial Project Manager

THRU: Jeffrey Cahn
Office of Regional Counsel

TO: File

EPA received a letter dated June 15, 2018 requesting a reduction in financial assurance for the Lake Calumet 
Cluster Superfund Site, Chicago, Cook County, Illinois. Currently, per Section XXVI of the Administrative 
Settlement Agreement and Order on Consent (“AOC”) dated June 3, 2013, it requires the Respondents to 
maintain financial assurance in the amount of $1 million. Since the Respondents have completed a significant 
percentage of the remedial investigation and feasibility study (RI/FS) field work under the AOC, they have 
requested a reduction to $500,000. The Respondents provided a table that is attached to the June 15, 2018 letter 
with a breakdown of the estimated remaining costs to complete the RI/FS activities. Task numbers in the table 
correspond with thoses tasks outlined in the Statement of Work to the AOC. EPA reviewed the breakdown ot 
costs and provided updates to some of the items (highlighted in yellow), listed below.

Task
Number Description

Cost to 
Completion EPA Revisions

1 RI/FS Planning Documsnts $ 0 $ 25,000

2 Site Investigation and Characterization ' $ 170,625 S 170,625

3
Site Characterization Data Analayis and
Prsentation $ 26,657 $ 26,657

4 Baseline Human Health Risk Assessment $ 21,600 $ 50,000

5 Baseline Ecological Risk Asssesment $ 73,023 s 73,023

6 RI Report $ 85,694 $ 100,000

7 Development and Screening of Alternatives $ 25,100 s 30,000

8 FS Report $ 35,000 $ 50,000

9
Monthly and Amiual Progress Reports, Project 
Managennent $ 36,456 $ 36,456

TOTAL S 474,154 s 561,761
Respondant TOTAL with an additional $25,000 
Contingency (rounded) S 500,000

EPA TOTAL with a 20 percent contingency $ 674,113

EPA estimated that the total remaining cost for RI/FS is $674,113, which includes a 20 percent contingency for 
inflation and unforeseen costs. On July 12, 2018, Jeffrey Cahn, EPA Office of Regional Counsel, provided by 
email, EPA’s updated cost analysis to the Respondents’ attorney. On July 12, 2018, the Respondents’ attorney 
sent an email concurrence for the recommended reduction in financial assurance from $1,000,000 to $674,113.



A copy of the concurrence e-mail is attached. Respondents’ attorney noted that once additional site 
characertization work is completed, the Respondants may request a further reduction in the amount of financial 
assurance. Accordingly, this reduction may be an interim reduction.



Kolak, Shari

From:
Sent:
To:
Cc:
Subject:

Susan Franzetti <sf@nymanfranzetti.com> 
Thursday, July 12, 2018 2;59 PM 
Cahn, Jeffrey 
Kolak, Shari
RE: LCCS - remaining RI/FS cost estimate

Jeff - The proposed interim reduction amount is acceptable. I would appreciate it if Shari’s memo would note 
that this is an interim reduction. We would like to request a further reduction once the additional site 
characterization work currently being discussed is actually conducted and I expect that will occur well before 
the next anniversary date for submitting a financial assurance reduction request. The reason this is particularly 
important here is that we have about 150 or so members and hence, collecting additional funds if needed is a 
rather significant undertaking. As we get further along in completing the OU2 RIVTS work, Td like to be able 
to have an “excess” amount in the financial assurance trust account that 1 can just transfer to our “working 
capital” account should additional cash be needed to fund any remaining work.

Thank you for the prompt attention to this matter by both Shari and you.

Regards, Susan

Susan M. Franzetti 
sf@nijmanfranzetti.com 
(312)251-5590

From: Cahn, Jeffrey <cahn.jeff@epa.gov>
Sent: Thursday, July 12, 2018 10:24 AM 
To: Susan Franzetti <sf@nijmanfranzetti.com>
Cc: Kolak, Shari <kolak.shari@epa.gov>
Subject: FW; LCCS - remaining RI/FS cost estimate

Susan, please see below and the attached. After you have reviewed, let me know in writing (e-mail is fine) if 
the proposed interim reduction is acceptable to the PRPs.

Regards,

Jeffrey A. Cahn, Associate Regional Counsel 
OfFice of Regional Counsel (Mail Code C-14J)
U.S. Environmental Protection Agency 
77 West Jackson Blvd.
Chicago, Illinois 60604 
PH: 312-886-6670 
FAX: 312-692-2971 
E-mail; cahn.ieff@epa.gov

CONFIDENTIAL: This message may contain information that is privileged or otherwise exempt from 
disclosure under applicable law. Do not disclose without consulting the Office of Regional Counsel. If you 
think that you received this email in error, then please notify the sender immediately.



From: Kolak, Shari
Sent: Wednesday, July 11, 2018 3:39 PM 
To: Cahn, Jeffrey <cahn.jeff(aepa.gov> 
Subject: LCCS - remaining RI/FS cost estimate

Jeff,

Attached is the letter (one of 2) that I will send thru sign-off. 1 need to first get the PRPs concurrence on EPA's 
estimated amount of $674,311. Let me know when you get the okay and I'll send the letter thru. Just need 
the LCCS attorney e-mail concurrence date. Shari

Shari Kolak

Remedial Project Manager 

Superfund Division, RRS #1 

312-886-6151

ko]ak.shari@:epa. sov
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